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TAGS: UNCTAD, ETRD 

SUBJECT: TECHNICAL DISCUSSIONS AT 2ND INTERGOVERNMENTAL 
TASK FORCE MEETING ON RUBBER 

REFERENCE: 

1 . A SHORT SYNOPSIS OF THE BRIEF TECHNICAL DISCUSSIONS AT 
THE DECEMBER 6-9 RUBBER TASK FORCE MEETING FOLLOWS: 
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2. FINANCING. PRODUCERS PRESENTED THEIR PROPOSAL AT 
PREVIOUS UNCTAD RUBBER MEETINGS AS A 400,000 METRIC TON 
BUFFER STOCK FINANCED ENTIRELY BY DIRECT GOVERNMENT 
CONTRIBUTIONS ON AN "ABILITY TO PAY" BASIS. QUESTIONING 
BY USDEL PROVIDED THE FOLLOWING: 

-THE VALUE OF THE 400,000 MT STOCK WOULD, IN FACT, BE 
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THE AMOUNT OF DIRECT GOVERNMENT CONTRIBUTIONS TO THE 
AGREEMENT. HOWEVER, UNDER QUESTIONING, PRODUCERS 
ESTIMATED THAT THIS BASE QUANTUM COULD BE LEVERAGED TO 
RAISE ANOTHER 300,000 MT THROUGH COMMERCIAL BORROWING. 

IT IS NOT YET CLEAR IF PRODUCERS DID IN FACT TAKE THIS 
LEVERAGE. 

POTENTIAL INTO ACCOUNT BECAUSE THEY HAVE JUSTIFIED 400,000 
MT AS MAXIMUM NEEDED TO BE TAKEN OFF MARKET TO PROTECT 
FLOOR PRICE. 

-PRODUCERS ARE NOW PROPOSING THAT DIRECT GOVERNMENT 
CONTRIBUTIONS FOR BUFFER STOCK FINANCING BE SHARED EQUALLY 
BETWEEN PRODUCERS AND CONSUMERS, DROPPING THE NOTION OF AN 
'ABILITY TO PAY" CRITERION AND ARE EXPECTING THEIR SHARE TO 
BE 200,000 MT EQUIVALENT. 

-PRODUCERS ARE NOW PROPOSING THAT NATIONAL STOCKS 
ACCUMULATED DURING PERIODS OF EXPORT CONTROLS BE JOINTLY 
FINANCED BY PRODUCERS AND CONSUMERS. 

3. SUPPLY RATIONALIZATION. PRODUCERS HINTED THAT THEY MAY 
BE WILLING TO AGREE THAT NO PRODUCTION CONTROLS ON ESTATES 
WOULD BE IMPLEMENTED DURING PERIODS OF EXPORT CONTROLS. 
THEY REITERATED THEIR POSITION THAT EXPORT CONTROLS SHOULD 
BE PART OF AN AGREEMENT ONLY AS A CONTINGENCY SUPPORTING 
MECHANISM WHICH THEY TOO WOULD PREFER TO AVOID. THEY 
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PROPOSED THAT SUCH MEASURES IF REQUIRED BE SUBJECT TO 
CONTROL BY THE RUBBER COUNCIL, SINCE THE RESULTING STOCKS 
WOULD BE JOINTLY FINANCED. 

4. INVESTMENT. USDEL SOUGHT ADDITIONAL INFORMATION ON 
INVESTMENT PLANS REQUIRED TO ENSURE ADEQUATE SUPPLIES OF 
NR. MALAYSIAN DEL CITED GOM COMMITMENT TO SUPPLY EXPANSION 
UNDER 3RD DEVELOPMENT PLAN AND REITERATED PRODUCERS' 
OFT-STATED CLAIM THAT CONFIDENCE MUST BE GENERATED THROUGH 
GUARANTEED FLOOR PRICE BEFORE MASSIVE LONG-TERM INVESTMENT 
COULD BE UNDERTAKEN. 

5. FOR KUALA LUMPUR: WE TOLD MALAYSIANS PRIVATELY WE 
WOULD REQUEST MORE DETAILED INFORMATION THROUGH EMBASSY. 
QUESTIONS WILL BE FORWARDED SEPARATELY. VANDEN HEUVEL 
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